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FIFTIETH DAY. 

( Oontinaed.) 

Senate Chamber, 
Austin, Texas, 

April 16, 1935. 
The Senate met at 10 o'clock a. m., 

pursuant to recess, and was called 
to order by Senator Rawlings. 

Senator Redditt moved to lay H. 
B. No. 327 on the table subject to 
call. 

The motion prevailed by viva V<?Ce 
vote. 

Honse BID No. 781. 

Senator Redditt received unani-
Honse Bill No. 827. mous consent to suspend the regular 

Pending business was H. B. No. order of business and take up out of 
327 and pending amendments. regular order H. B. No. 781. 

Senate Bill No. 4821. The Chair laid before the Senate 
Senator Beck moved to remove on its second reading the following 

from the calendar S. B. No. 432. bill: 
The motion prevailed by viva voce 
vote. 

Senate Bill No. 501. 

Motion to Re-commit. 
Senator Davis asked unanimous 

consent to have s. B. No. 501 re­
committed to the Committee on Fi­
nance. Unanimous consent was 
granted. 

Hoa11e Bill No. 188. 

Senator Martin asked unanimous 
consent to have set for special order 
H. B. No. 188. 

Potnt Of Order. 
Senator DeBel'l'J' raised the Point 

of Order that the question before the 
Senate waa the adoption of the 
amendtnent ot Senator Moore to the 
amendment by Senator DeBerry to 
H. B. No. 8l!l7. 

The Uh&ir, Senator Rawlings, pre­
siding, sustained the Point ot Order. 

House BID No. 8217. 

Pending buslnelll! was the amend­
ment by Senator Moore to H. B. No. 
327, 

Motton to Lay on Table Subject 
to Call. 

Senator DeBerry asked unanimous 
consent to lay on the table subject to 
call the pending amendment. Con­
sent was granted. 

Motion to Lay on Table SabJect 
to Oall. 

'Senator Redditt asked unanimous 
consent to lay H. B. No. 327 with 
pending amendments on the table 
subject to call. 

There was obJectton. · 

By Mr. Leonard: 

H.B. No. 781, A blll to be entitled 
"Au Act making appropriations to 
pay the salaries and wages of officers 
and employees of the eleemosynary 
institutions of the State and the Ala­
bama and Coushata Indians and for 
other expenses of maintaining and 
operating them tor the two ( 2) fiscal 
years beginning September 1, 1935, 
and ending August 31, 1937, as fol­
lowir, to wit: Abilene State Hospital; 
Alabama and Coushata Indians; Aus­
tin State Hospital; Austin State 
School; ,Colored Orphans Home, Gil­
mer; Confederated' Home; Confeder­
ate Woman's Home; Deaf, Dumb and 
Blind Institute for Colored Youths; 
Girls' Training School; Home of De­
pendent and Neglected Children; 
State Hospital for Crippled and De­
formed Children, at Galveston; State 
Juvenile Training School; State Or­
phans Home; Rusk State Hospital; 
San Antonio State Hospital; Galves­
ton State Psychopathic Hospital; 
Terrell State Hospital; State Tuber­
culosis Sanatorium; Wichita Falls 
State Hospital; Texas School for the 
Blind at Austin; Texas School for 
the Deaf at Austin, and declaring an 
emergency." 

(With committee substitute.) 

The Committee Substitute was 
adopted by viva voce vote. 

Senator Collte sent up the follow­
ing amendment: 

Amend C. S. for House B!ll No. 
781, page 2, line 59, by adding a 
new Section, numbered 59. as fol­
lows: 
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For Years Ending 
Aug.31,1936 Aug. 31,1937 

59. Ward building and equipment______________ $ 1>6,600.llO 
Ward building and equipment, to be used 

primarily for care and treatment of 
idiotic and imbecilic epilepUcS' --------$ 55,000.00 

Addltlonal salaries, for other new ward 
buildings, including additional physician 3,400.00 7,756.00 

Additional support and maintenance for 
other new ward buildings ------------------ 5,000.00 15,000.00 

Tota.ls, additional ---------------------$ 63,400.00 $ 77,756.00 
COLLIE. 

Read. 

Motion to Table. 

Senator Redditt moved to table 
the amendment by Senator Collie. 
The motion to table lost by the fol­
lowing vote: 

Burns. 
Davis. 
DeBerry. 
Holbrook. 
Poage. 

Beck. 
Collie. 
Duggan. 
Hill. 
Hornsby. 

Yeas-9. 

Redditt. 
Sanderford. 
Shivers. 
Van Zandt. 

Nays-16. 

Martin. 
Moore. 
Neal. 
Oneal. 

·-Pace. 

Rawlings. 
Small. 
Stone. 

Sulak. 
Westerfeld. 
Woodruff. 

Present-Not Voting. 

Cotten. 

Absent-Excused. 

Blackert. 
Fellbaum. 

Hopkins. 
Regan. 

The amendment was adopted by 
viva voce vote. 

Senator Hornsby sent up the fol­
lowing amendment: 

Amend Committee Substitute to 
House Bill No. 781, page 5, by add­
ing new Items known aS' 109, 11"0, 
and 111, to read as followe: 

For Years Ending 
Aug.31,1936 Aug.31,1937 

109. 
110. 
111. 

Ward Building and Equipment __________ $110,000.00 
Additional Salaries for New Ward Building 3,240.00 $ 6,'80.00 
Additional Support and Maintenance for 

9,000.00 18,000.00 New ward Buildings --------

Read. 

Motion t.o Table. 

Senator Redditt moved to table 
the amendment by Senator Hornsby. 
The motion to table ldBt by the 
following vote: 

Burns. 
DeBerry. 
Holbrook. 
Pace. 
Poage. 

Beck. 
Collie. 
Cotten. 

Yeas-10. 

Redditt. 
Sanderford. 
Bhlvers. 
Van Zandt. 
Woodruff. 

Nays-12. 

Duggan. 
Hill. 
HOlrnsby. 

Moore. 
Oneel. 
Rawlings. 

Davis. 
Martin. 

HORNSBY. 

Small. 
Stone. 
Westerleld. 

Absent. 

Neal. 
Sulak. 

Absent-Excused. 

Blackert. 
Fellbaum. 

Hopkins. 
Regan. 

The amendment was adopted by 
viva voce vote. 

Senator Burns sent up the follow­
ing amendment: 

Amend Committee Substitute H. B. 
No. 781, page 3, line 23, by striking 
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out the words and figures $3,000.00 
and substitute in lieu thereof 
$5000.00. 

BU•RNS. 
Read and pending. 
Messages From the Governor. 

The Chair recognized the door­
keeper, who introduced a messenger 
from the Go~nor with the fol­
lowing messages: 

Executive Office, 
Austin, Texas, April 16, 1935. 

To the Members of the Forty-Fourth 
Legislature: 
At the request of the authorities 

of the Reconstruction Finance Cor­
poration in Texas, I am submitting 
to you for your action bill herewith 
attached authorizing the RFC Mort­
gage Corporation, or any other cor­
poration whose stock is entirely sub­
scribed for and owned by the United 
States of America, to do business in 
the State of Texas without the pay­
ment of any filing fees, franchise 
taxes, or other taxes imposed by the 
State of Texas upon corporations. 

I trust that some of the member­
ship of the House and Senate re­
spectively, will kindly sign and intro­
duce the attached bills. 

Respectfully submitted, 
WALTER F. WOODUL, 

Acting Governor of Texas. 
Read. 

Executive Office, 
Austin, Texas, April 16, 1935. 

To the Forty-Fourth Legislature of 
Texas: 

I feel it my duty to direct your 
attention to conditions existing in 
the western portion of our State. 
Three extremely dry years with con­
tinuous wind of high velocity have 
brought desolation to an extensive 
area which theretofore enjoyed en­
viali]\e ·prosperity. ' This conditl.ion 
has been aggravated seriously by 
similar disasters in neighboring 
states and through the middle sec­
tion of the United States. In a num- · 
ber of counties in this State the soil 
is being destroyed rapidly by wind 
erosion and throughout the entire 
state and particularly in the north­
western portion the health of our 
people is being menaced seriously 
by unprecedented dust storms that 
have originated beyond the borders 
of Texas and swept across our state 
with accelerated fury. The soil is 

our most valuable natural resource; 
the public health is· a matter of 
most vital concern. 

-It therefore behooves the Legisla­
tive branch of government to set up 
appropriate agencies to minimize the 
evil effects of this disaster. That 
one section of the county most sus­
ceptible to wind erosion and the gen­
eration of dust storms can contami­
nate other sections· not susceptible 
under the same conditions of drouth 
and wind ls a matter of common 
knowledge. Unquestionably, Texas 
soil has been depreciated by reason 
of erosion in othe,r states. Vast 
areas of land not subject to eroRion 
on their own accord are being de­
stroyed by reason of erosion origi­
nating on other lands· within and 
without the State. The problem is 
therefore an inter-state problem and 
I am glad to sa.y that it is being seri­
ously considered by the Federal 
Government. Texas must cooperate 
with the Federal Government and to 
do so we must have duly constituted 
agencies authorized by law to act. 

Section 59a, Article XVI of the 
Constitution of Texas authorizes the 
creation of the neces'Sary agencies 
for the conservation of natural re­
sources. I think we are confronted 
with an emergency and I therefore 
respectfully suggest the enactment 
of appropriate legislation to set in 
motion activities that will minimize 
the disaster that is impending. By 
intelligent a,ctlon we can prevent 
much damage and in my opinion this 
session of the Legislature should not 
adjourn until such action is taken. 

Respectfully submitted, 
WALTER F. WOODUL, 

Acting Governor of Texas. 
Read. 

Senate Bill No. 506. 

Senator Small sent up the follow­
ing bill: 

By Senators Small and Duggan: 
S. B. No. 506, A bill to be entitled 

"An Act authorizing the RFC Mort­
gage Company, or any othe.r corpo­
ration whose stock is entirely sub­
scribed for and owned by the United 
States of America, and the principal 
business of which is that of making 
loans upon mortgages, deeds of trust, 
or other instruments conveying or 
constituting a ilen upon real estate, 
or any interest therein, to do busi-
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ness in the State of Texas without 
the payment of any filing fee, fran­
chise tax, or other fees imposed by 
the State of Texas upon corporations, 
and to authorize the Secretary of 
State of the State of Texas to issue 
a permit to do business without the 
payment of any fee upon the filing 
with such Secretary of State of the 
customary application for a permit to 
do business by a foreign corpora­
tion." 

Read and referred to the Commit­
tee on Civil Jurisprudence. 

House Bill No. 781. 

Recurring business was H. B. No. 
781 and pending amendment by 
Senator Burns. 

Senator Poage sent up the follow­
ing amendment: 

Amend Burns' amendment by 
striking out the words and 11.gures 
$5,000.00 wherever they occur and 
Insert In lieu thereof the words and 
figures $6,000.00. 

POAGE. 
Read. 

Motion t.o Table. 

senator Burns moved to table the 
amendment by Senator Poage. 

The motion to table prevailed by 
the following vote:· 

Beck. 
Burns. 
Cotten. 
Davis. 
Holbrook. 
Ho·rnsby. 
Martin. 
Moore. 
Neal. 

Collie. 
DeBerry. 
Duggan. 
Hill. 
Pace. 

Yea&--17. 

Oneal. 
Rawlings. 
Redditt. 
Sanderford. 
Shivers. 
Small. 
Stone. 
Westerfeld. 

Nays-9. 

Poage. 
Sulak. 
Van Zandt. 
Woodruff. 

Absent-Excused. 

Blackert. 
Fellbaum. 

Hopkins. 
Regan. 

The amendment by Senator Burns 
was adopted by viva voce vote. 

Vot.e Recorded. 

Senator DeBerry asked to be re­
corded as voting "no" on adoption 
of the amendment by Senator Burns. 

Senator Cotten sent up the fol­
lowing amendment: 

Amend committee substitute for 
H. B. No. 781, page 22, by adding 
new lines known as 85a, 85b, and 
8 5c, to read as follows: 

85a. 

For Years Ending 
Aug. 31, 1936 Aug. 31, 1937 

Psychopathic Ward Building and 
equipment ---------- ---------·---------- ------$ 118,000.00 

85b. 

85c. 

Additional Salaries for new Psycho-
pathic Ward Building ______________ _ 3,240.00 $ 6,480.00 

Additional Support and Maintenance 
for new Psychopathic Ward Building 8,000.00 17,000.00 

COTTEN. 
Read. 

Adopted by viva voce vote. 

Senator Holbrook sent up the fol-
lowing amendments: 

Amendment No. 1. 

Amend the committee substitute 
for H. B. No. 781, page 11, Item 3, 
line 14, by striking out the words 
and figures Thirty-eight Hundred 
Eighty-eight Dollars ($3,888.00) and 
substituting therefor the words and 
figures Forty-four Hundred Eighty 
Dollars ( $4,480.00) for each year. 

HOLBROOK. 
Read and adopted. 

Amendment No. 2. 
Amend committee substitute for 

H.B. No. 781, page 11, Item U, line 
3, by striking out the figures $30,-
500.00 and $32,000.00 and substi­
tuting therefor the figures $35,-
000.00 and 137,500.00. 

HOLBROOK. 
Read and adopted. 

Amendment No. 3. 
Amend committee substitute for 

H. B. No. 781, page 11, Item 26, by 
striking out the figures ,7,000.00 
and substituting therefor the 11.gures 
,8,000.00. 

HOLBROOK. 
Read and adopted. 
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Amendment No. 4. Nays-5. 

Arnend the committee substitute 
for H. B. No. 781, page 11, Item 31, 
Une 48, by striking out the figures 
$3,000.00 and substituting therefor 
the t(gures $6,000.00. 

HOLBROOK. 
Read and adopted. 

Amendtrtent No. 6. 

Amend the eo!ll.mittee substitute 
for H. B. No. 781, page 11, by adding 
a new item to be designated "Item 
38" to read as follows: 

"Item 38" Hospital :Building ad­
dition: $120,000 for the year be­
ginning September 1, 1936, and end-
ing August 31, 1!136. -, 

HOLBROOK. 
ltead and adopted by the follow­

ing vote: 

Beek. 
Burns. 
Cotten. 
Davis. 
Hill. 
B'olbrook. 
Hm-:o,sb;r. 
Martin. 
Moore. 

Yeu-18. 

Pace. 
Rawlings. 
Redditt. 
Sanderford. 
Shivers. 
Stone. 
Sulak. 
van Zandt. 
Westerfeld. 

Collie. Poage. 
Del!e;rry. Woodruff. 
Neal. 

Absent. 

Duggan. Small. 
Oneal. 

Absent~Excused. 

Blaekert. 
Fellbaum. 

Hopkins. 
Regan. 

Amendment No. 6. 

Amend the committee substitute 
for H. B. No. 781, page 11, by adding 
a new item to be designated "Item 
39" to read as follows: 

"Item 39" Equipment t-0r Hos­
pital Building addition $7 ,600.00 for 
the year beginning September 1, 
1936, and ending August 31, 1936. 

HOLBROOK. 
Read and adopted. 

Senator Davis sent up the follow­
ing amendment: 

Amend the committee substitute 
for H. B. No. 781, page 24, by adding 
new. items known as 75a, 75b, 76c, 
76d, 75e, and 76f, to read as fol­
lows: 

For Years Ending 
Aug. 31, 1936 Aug. 31, 1937 

na, Ward bU!ldtnit and equipment_ _____ , 100,000.00 . 
7•6,b. Ward building and equf.pment_...:..____ $ 100,000.00 
71ic. Ice plant and machine shop building 

.. and equipment, and moving equip­
ment trom old Site---~-------

7 Gd. °l!nlargement of power plant, deep 
well pump, settling basin and sand-
filter for ftlter plant and settling 
basln . for sewage dispasal plant_ __ 

76e. Additional salaries for new buildings __ 
75f. Additional support and maintenance 

for new buildings 
I 

Read and pending. 

Senator ·oneal was recognized for 
a privileged motian. 

Senate Bil No. 824. 
Senator Oneal moved that the Sen­

ate da concur·in House amendments 
to $. :B. No. 824. 

The motion prevailed 
lowing vote: 

by the fol­

tea~26. 

Duggan. 
Hill. 
Holbrook. 
Ho-rnsby. 
Martin. 
Moore. 
Neal. 
Oneal. 
Pace. 
Poage. 

25,000.00 

11,000.00 
6,960.00 

12,000.00 

8,120.00 

34,000.00 
DAVIS. 

Rawlings. 
Redditt. 
Sanderford. 
Shivers. 
Small. 
Stone. 
Sulak. 
Van Zandt. 
Westerfeld. 
Woodruff. 

Beck. 
·'Burns. 
C0111e. 

Cotten. 
Davis. 
·DeBerr:r. 

Absent-Excused. 
Blackert. 
Fellbaum. 

Hopkins. 
Regan. 
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H. C. R. No. 81. 

Senator Hornsby received unani­
mous consent to take up H. C. R. 
No. 81. 

The Chair laid before the Senate 
H. C. R. No. 81 providing for a 
joint session of the Hous0--11nd Sen­
ate at 1:45 p. m., Wednesday, April 
1 7, 19 3 5, for the purpose of hearing 
Judge James E. Blaine, an authority 
on safety problems. 

Senator Hornsby moved that the 
Senate rule reqrlrlng resolutions to 
be referred to a committee be sus­
pended, and th4t H. C. R. No. 81 
be taken up and considered at this 
time. 

The motion prevailed. 
H. C. R. No. 81 was adopted by 

viva voce vote. 

S. C.R. No. 40. 

Senator Martin sent up the fol­
lowing resolution: 

Whereas, Prior to the enactment 
of Chapter 220, Section 4, of the 
Acts of the Regular Session of the 
Forty-third Legislature, the sheriffs 
of the various counties of this State 
and their deputies were permitted, 
under the provisions of Article 3899, 
to deduct such reasonable expenses 
for the operation,. maintenance and 
depreciation of automobiles person­
ally owned and operated in the line 
of business of such sheriffs and their 
deputies as were approved by the 
commissioners' court of the various 
counties; and, 

Whereas, By the enactment of 
Chapter 220, Section 4, of the Acts 
of the Regular Session of the Forty­
third Legislature, Article 3899 was 
amended so that the pertinent por­
tion of the same reads as follows: 
"The expense of the maintenance of 
operation of such automobile or au­
tomobiles as may be allowed, 
whether purchased by the county or 
owned by the sherilf or his deputies, 
personally, shall be paid for by the 
sherilf; provided, however, that the 
commissioners' court sball not al­
low in excess of the total sum of 
Fifty ($50.00) Dollars per month 
expenses for the operation and de­
preciation on cars owned by the sher­
ilf or his deputies"; and, 

Whereas, Such language was first 
construed by the Attorney General 
of Texas to mean that such sheriffs 
should be allowed a maximum of 
Fift:, ($50.00) Dollars for expenses 

inqurred for the maintenance, oper­
ation and depreciation at each auto­
mobile operated by the sheriff or 
his deputies in the period of one 
month; and, 

Whereas, 'Under an opinion re­
cently written by the Attorney Gen­
eral of Texas and/or one of his as­
sistants, said language has been con· 
strued to mean that such sheriffs 
should be allowed a maximum of 
Fifty ($60.00) Dollars per month 
for the expense and operation and 
depreciation of all cars so owned 
and operated by the sheriff and his 
deputies; and, 

Whereas, It was the intention of 
the Legislature to limit the expenses 
for such automobiles to Fifty 
($50.00) Dollars per month for each 
car, and the proper construction of 
the language above quoted Is doubt­
ful, and any construction other than 
that herein expressed would be and 
is unreasonable and would work a 
hardship on and a discrimination 
against many of the sheriffs of the 
various counties of this State; now, 
therefore, be It 

Resolved by the Senate of the 
Forty-fourth Legislature at the State 
of Texas, the House of Representa­
tives concurring, That it was the in­
tention of the Legislature that the 
sheriffs of this State be permitted 
to charge as reasonable expenses for 
the operation of their automobiles 
a maximum sum of Fifty ($50.00) 
Dollars per month per car, and be 
it further resolved that the commis­
sioners' court and county auditors 
and other county and State officials 
are hereby requested' and instructed 
to so construe said Statute and to 
allow the sheriffs of this State a 
maximum sum ol.1 F.ifty ($50•.00) 
Dollars per car per month for the 
operating expenses of all such cars 
as are reasonably necessary to a 
proper discharge of the duties of the 
sherilfs or this State. 

MARTIN. 

Read and referred to the Com­
mittee on State Affairs. 

senate Blll No. 135. 

Senator Shivers moved that the 
Senate do concur in House amend­
ments to S. B. No. 136. 

The motion prevailed by the fol­
lowing vote: 

Beck. 
Burns. 

Yeas-26. 

Collie. 
Cotten. 
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Davis. 
DeBerry. 
Duggan. 
Hill. 
Holbrook. 
Hornsby. 
Martin. 
Moore. 
Neal. 
Oneal. 
Pace. 

Poage. 
Rawlings. 
Redditt. 
Sanderford. 
Shivers. 
Small. 
Stone. 
Sulak. 
Van Zandt. 
Westerfeld. 
Woodrutr. 

Absent-Excused. 

Blackert. 
Fellbaum. 

Hopkins. 
Regan. 

Rf,icees. 

Senator Hill at 12:05 o'clock p. m. 
moved that the Senate recess until 
2:00 o'clock p. m. 

The motion prevailed by viva voce 
vote. • 

~Recess. 

The Senate met at 2:00. o'clock 
p. m. pursuant to recess and was 
called to order by Senator Rawlings. 

House Bill No. 781. 

Pending business was the adop­
tion of the pending amendment by 
Senator Davis to H. B. No. 781. 

Laid on Table Subject to Oall. 

The amendment was laid on the 
table subject to call, by unanimous 
consent. 

Senator Beck sent up the follow­
ing amendment: 

Amend the Committee Substitute 
for H. B. No. 781, page 18, by adding 
new lines known as 83a, 83b and 
83c to read as follows: 

83a. 

For Years Ending 
Aug. 31, 1936 Aug. 31, 1937 

Psychopathic Ward Building and 
equipment----------·-·----·---·---------$ 118,000.00 

83b. Additional Salaries for new Psycho-
pathic Ward building _____________ _ 3,240.00 6,480.00 

83c. Additional Support and Maintenance 
for new Psychopathic Ward build-

17,000.00 
BECK. 

ing ---------------------- 8,000.00 

Read and adopted. 

Senator Davis called from the 
table his pend.Ing amendment and 
moved its adoption. 

The amendment was adopted by 
viva voce vote. 

Senator Van Zandt sent up the 
following amendment: 

Amend the Committee Substitute 
for H. B. No. 781;page 20, by adding 
new lines known as 80a, 80b and 80c 
to read as follo·ws: 

For Years Ending 
Aug. 31, 1936 Aug. 31, 1937 

80a. 
80b. 

Ward Building and equipment _______ ; 110,000.00 
Additional Salaries for new Ward 

Building -------·-·--·--------------- 3,240.00 $ 6,480.00 
soc. .Additional Support and Maintenance 

9,000.00 18,000.00 for new Ward Building _________ _ 
FEL'LBAUM. 

Read and adopted. 

Senator Shivers sent 
lowing amendment: 

up the fol- . which he or she holds and the Board 

Amend C. S. for H. B. No. 781, 
page 31, by adding Subdivision No. 
16 to Section 3 as follows: 

"Any superintendent of any of the 
foregoing institutions, named in this 
bill, for which an appropriation is 
ma.de herein, or any other person 
charged with the duty of disbursing 
the funds appropriated, or any per­
son charged with supervision of em-

ployees working in any of the fore­
going institutions, wh9 shall know­
ingly violate the nine-fifty-four ( 9-
54) hour law governing hours of 
labor for female employees or know­
ingly violate any other sta9Jte regu­
lating the working conditions of fe­
male employees, shall be deemed 
guilty of official misconduct and 
shall be and the same is hereby made 
a ground for the removal of such 
person from the o1Tlce or position 
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of Control Is hereby required to re­
move such person upon violation of 
this provtsion. 

SHIVERS. 
Read and adopted. 

Senator Redditt sent up the follow­
ing amendments: 

Amendment No. 1. 
Amend C. S. for H. B. No. 781 

by adding between lines 28 and 29, 

page 19, of the printed hill, the fol• 
lowing: 

"General m a i n t e nan c e man, 
$900.00 each year." 

REDDITT. 
Read and adopted. 

Amendment No. 2. 
Amend the committee substitute 

for H. B. No. 781 by Inserting be­
tween lines 11 and 12 on page 14 a 
new item to read ·as follows: 

For Years Ending 
Aug. 31, 1936 Aug. 31, 1937 

4a. For remodeling and re-equipping hos-
pital building ----------------$ 75,000.00 

Also amend line 11, page 14, by 
striking out $15,000.00 In the sec­
ond column and inserting in lieu 
thereof $35,000.00, and changing 
totals accordingly. 

REDDITT. 
Read and adopted. 

Senator Beck sent up the follow­
ing amendment: 

Amend the Committee Substitute 
for H. B. No. 781, page. 28, by adding • 
a new line known as 3 7, to read as 
follows: 

For Years Ending 
Aug, 31_. 1936 Aug. 31, 1937 

37. Mechanical Building ----------------$ 65,000.00 
BECK. 

Read and adopted. 

The bill was read second time as 
substituted and amended and passed 
to third reading hy viva voce vote .. 

On motion of Senator Redditt the 
constitutional rule requiring bills. to 
be read on three several days was 
suspended and H. B. No. 781 was 
put on its third reading and final 
passage by the following vote: 

Beck. 
Burns. 
Collie. 
Cotten. 
Davis. 
. DeBerry_ 
Duggan. 
Hill. 
Holbrook. 
Hopkins. 
Hornsby. 
Martin. 
Moore. 
Neal. 

Yeas-27. 

Oneal. 
Pace. 
Poage. 
Rawlings. 
Redditt. 
Sanderford. 
Shivers. 
Small. 
Stone. 
Sulak. 
Van Zandt. 
Westerfeld. 
Woodruff. 

Absent-Excused. 

Blackert. Regan. 
Fellbaum. 

Senator Redditt asked unanimous 
consent to amend the caption to 
conform to the body of the bill. 

Unanimous consent was granted. 
Read third time and finally passed 

by the following vote: 

Beck. 
Burns. 
Collie. 
Cotten. 
Davis. 
Duggan. 
Hill. 
Holbrook. 
Hopkins. 
Hornsby. 
Martin . 
Moore. 

DeBerry. 

Sulak. 

Yeas-23. 

Neal. 
Oneal. 
Pace. 
Rawlings. 
Redditt. 
Sanderford. 
Shivers. 
Small. 
Stone. 
Van Zandt. 
Woodruff. 

Naye-2. 

Poage. 

Absent. 

Westerfeld. 

Absent-Excused. 

Blackert. 
Fellbaum. 

Regan. 

Hoose Bill No. 15211, 

Senator Hornsby called from the 
table H. B. No. 521. 



SENATE JOURNAL. 108.7 

By Reed of Dallas: 
H. B. No. 621, A bill to be entitled 

"An Act making better provision for 
the regulation of the sale and deal­
ings in stocks, bonds, and securities 
1ll this State; etc., and declaring an 
emergency." 

The pending amendment by Sena­
tor Redditt was adopted by viva voce 
vote. 

Senator Hornsby sent up the fol­
lowing amendments: 

Amendment No. l. 

Amend H. B. No. 621, page 2, 
Section 2, line 67, by striking out 
the first "a" in the said line and sub­
stituting in lieu thereof the words 
"an Intentional." 

HORNSBY. 
Read and adopted. 

Amendment No. 2. 

Amencl H. B. No. 621, Section 6, 
page 6, line 7, by Inserting after the 
word "dealer" the following: 

"Agent or salesman." 
HORNSB'Y. 

Read and adopted. 

Am-dment No. 3. 

Amend II. B. No. 521 by striking 
out paragraph "0," Section 3, and 
substituting In lieu thereof the fol­
lowing: 

"The sale by the issuer, Itself, of 
any securities that are issued by a 
State or National bank, by a trust 
company, or building and loan as­
.sociatlon organized and operating 
under the laws of the State of Texas 
and subject to the supervision of 
the Commissioner of Banking of the 
State of Texas, or Federal Loan and 
Savings Association, or a company 
subject to the supervision of the 
Banking Commissioner under S. B. 
No. 16 G, Forty-second Legislature. 
Provided, however, that all salesmen 
acting for any bank. trust company, 
or company subject to the super­
Vision of the Banking Commissioner 
under S. B. No. 166, Forty-second 
Legislature, In the sale of such se­
curities within this State, shall be 
licensed as provided In this Act." 

HORNSBY. 

Read and adopted. 

The committee report recommend­
fng that the bill be not. printed was 
·adopted by unanimous consent. 

The bill was read second time as 
amended and passed to third read· 
Ing. 

On motion of Senator Hornsby the 
constitutional rule requiring bills to 
be read on three several days was 
suspended and H. B. No. 621 was 
put on its third reading and final 
passage by the following vote: 

Beck. 
Burns. 
Collie. 
Cotten. 
Davis. 
DeBerry. 
Duggan. 
Hill. 
Holbrook. 
Hopkins. 
Hornsby. 
Martin. 
Moore. 
Neal. 

Yeas-27. 

Oneal. 
Pace. 
Poage. 
Rawlings. 
Redditt. 
Sanderford. 
Shivers. 
Small. 
Stone. 
Sulak. 
Van Zandt. 
Westerfeld. 
Woodrutr. 

Absent-Excused. 

Blackert. 
~'ellbaum. 

Regan. 

Senator Hornsby asked unanimous 
consent to amend the caption to con­
form to the body of the bill. 

Unanimous consent was granted. 
Read third time and finally passed 

by the following vote: 

Beck. 
Burns. 
come. 
Cotten . 
Davis. 
DeBerrY. 
Duggan. 
Hill. 
Holbrook. 
Hopkins. 
Hornsby. 
Martin. 
Moore. 

Yeas-26. 

Neal. 
Oneal. 
Pace. 
Poage. 
Rawlings. 
Redditt. 
Sanderford. 
Shivers. 
Small. 
Stone. 
Van Zandt. 
Westerfeld. 
Woodrutr. 

Absent-Excused. 

Blackert. 
Fellbaum. 

Regan. 
Sulak. 

House Bill No. 58·1. 

Senator Pace asked unanimous 
consent to suspend the regular prder 
of business .and to take up out of 
regular order H. B. No. 581. 

There was objection. 
Senator Pace moved to suspend 

the regular order of business and 
to take up H. B. No. 681. 
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Points of Order. 

Senator Oollie raised the point of 
order that the time for the discussion 
of the motion had expired. 

The Ohair, Senator Rawlings pre­
siding, held that there were ten min­
utes remaining for discussi0n. 

Senator Van Zandt raised the 
point of order that ·the time for diB­
cussion of the motion had expired. 

The Ohair sustained the point of 
order. 

Substitute Motion to Re-commit. 

Senator Poage moved as a sub­
stitute that H. B. No. 6 81 be re­
committed to the Committee on 
State Affairs. 

The motion prevailed by the fol­
lowing vote: 

Burns. 
Collie. 
DeBerry. 
Duggan. 
Hill. 
Holbrook. 

Beck. 
Cotten. 
Hornsby. 
Moore. 
Neal. 

Davis. 
Hopkins. 
Oneal. 

Yeas-12. 

Martin. 
Poage. 
Rawlings. 
Sanderford. 
Sulak. 
Westerfeld. 

Nays-10 

Pace. 
Redditt. 

·-stone. 
Van Zandt. 
Woodruff. 

Absent. 

Shivers. 
Small. 

Absent-Excused. 

Blackert. 
Fel)baum. 

Regan. 

House Bill No. 327. 

Senator Duggan was recognized 
and called from the table H. B. No. 
327. The question recurred on the 
adoption of the pending amendment 
by Senator Moore. 

Senator Moore withdrew his pend­
ing amendment. 

The question recurred on the 
Committee Amendment No. 7 as sub­
stituted by the DeBerry amendment. 

Committee Amendment No. 7 as 
substituted was adopted by viva voce 
vote. 

Senator Moore sent up the follow­
ing amendment: 

Amend by adding a new section 
to be Section 13A: 

"Out of the $4,000,000 appro­
prla.ted above the sum of $100,000 
is hereby appropriated for the care, 
aid and medical treatment of crip­
pled children. This sum shall be ln 
addition to the sum of $160,000 ap­
propriated abo;ve for the State pro­
gram for Rehabilitation of Crippled 
Children." 

MOORE. 
Read and a.dopted. 

Committee Amendment No. 8. 

Amend House Bill No. 327, Sec­
tion 14, page 13, by eliminating said 
Section 14 beginning with the word 
"Provided" in first line at top of 
page 13, and inserting in lieu 
thereof: 

"Provided further that the State 
Superintendent of Public Instruction 
shall appoint not to exceed sixteen 
(16) inspectors and two (2) steno­
graphers under this Act." 

Read. 

Motion to Table. 

Senator Burns moved to table 
Committee Amendment No. 8. Sena.­
tor Burns· withdrew his motion. 
Committee Amendment No. 8 pend­
ing. 

Motion to Recess. 

Senator Pace at 4: 09 o'clock p. m. 
moved that the Senate recess until 
9:30 o'clock a. m. Wednesday. 

Senator Pace withdrew his motion 
to recess. 

Senator Van Zandt sent up the 
following amendment: 

Amend H. B. No. 327, page 4, by 
adding after the word "school" In 
line 2 4 thereof the following: 

"offering the largest number of 
recognized credits, subject to the ap­
proval of the parent or guardian of 
such ch!ld or children and subject to 
the approval of the Board of Trustees 
of such receiving district." 

VAN ZANDT. 
Read and adopted. 

Motion to Table. 

Senator BurnS" moved· to table 
Committee Amendment No. 8. 
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The motion to table lost by the 
following vote: 

Burns. 
Cotten. 
DeBerry, 
Hill. 
Martin. 
Moore. 

Beck. 
Collie. 
Duggan. 
Holbrook. 
Hornsby. 
Neal. 
Poage. 

Davis. 

Yeas-12. 

Oneal. 
'Pace. 
Sanderford. 
Shivers. 
Stone. 
Sulak. 

Nays-13. 

Rawlings. 
Redditt. 
Small. 
Van Zandt. 
Westerfeld. 
Woodruff. 

Absent. 

Absent-Excused. 

Blackert. 
Fellbaum. 

Hopkins. 
Regan. 

Committee Amendment No. 8 was 
adopted by the following vote: 

Beck. 
Collie. 
Thi.vis. 
Duggan. 
Holbrook. 
Hornsby. 
Martin. 
Neal. 

Burns. 
Cotten. 
DeBerry. 
H111. 
Moore. 

Oneal. 

Yeas-16. 

Pace. 
Poage. 
Rawlings. 
Redditt. 
Small. 
Van Zandt. 
Westerfeld. 
Woodruff. 

Nays-9. 

Sanderford. 
Shivers. 
Stone. 
Sulak. 

Absent. 

Absent-Excused. 
Blackert. Hopkins. 
Fellbaum. Regan. 

Motton to Recess. 

Senator Pace at 4: 15 o'clock 
moved that the Senate recess until 
9:30 a. m. Wednesday. 

Senator Cotten moved that the 
Senate recess until 10 o'clock a. m. 
Wednesday. Motions to recess pend­
ing. 

36-Jour. 

Senators Excused. 

The following Senators· were ex­
cused on account of important busi­
ness: 

Senator Regan on motion of Sena­
tor Davis. 

Senata, Blackert on motion of 
Senator Martin. 

Message From the House. 

The Chair recognized the door­
keeper, who introduced a messenger 
from the House with the following 
messages: 

Hall of the House of Representatives, 
Austin, Texas, April 16, 1935. 

Hon. Walter F. Woodul, President of 
the Senate. 
Sir: I am directed by the House 

to inform the Senate that the Hous~ 
has received S. B. No. 324 for further 
consideration under authority of S. 
C. R. No. 30. The House reconsid­
ered the vote by which S. B. No. 324 
passed finally-amended S. B. No. 
3 2 4 and passed finally by a vote of 
104 yes· and 3 na.ys. 

S. B. No. 324, A bill to be entitled 
"An Act prohibiting any person from 
catching, retaining or having in his 
possession any channel catfish or 
blue catfish which are less than 
eleven inches in length or to catch 
or retain or have in his possession 
in any one da.y a total aggregate of 
more than twenty of such fish taken 
from any of the waters descri!Jed in 
Section 1 of Chapter 3 7 of the Acts 
of the Thirty-ninth Legislature; a.nd 
providing a maximum number of. 
hooks that may be used on any trot 
line and the minimum distauc.~ of 
said hooks from each other on said 
line; and providing the minimum 
dista.nce from each other that any 
trot lines may be set and tho n um­
ber of trot lines that any party com­
posed of any two or more persons 
may set or use :it the same time in 
the waters described in said Section 
1 ·of Chapter. 3 7 of the Acts of the 
Thirty-ninth Legislature; and defin­
ing what is· meant by the word 
'party' as used in this Act, and de­
cla.ring an amergency." 

(With amendments) 
The House has received S. B. No. 

135 under authority of S. C. R. No. 
32, for further consideration. The 
House reconsidered the vote by 
which S. B. No. 135 passed finally-
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amended S. B. No. 135 and passed Senate BUI No. 4'78. 
finally S. B. No. 135 by a vote of 
108 yeas and o nays. Senator Neal was recognized and 

S. B. No. 135, A bill to be entitled received unanimous consent to take 
"An Act amending Chapter 18, Acts up out of regular order S. B. No. 476. 
of the Forty-third Legislature, Sec- The Chair laid before the Senate 
ond Called Session, page 54, (Ar-
ticle 3886-B) providing for the max- on Its second reading the following 
!mum compensation of assistant bill: 
county attorneys and other em- By Senator Neal, by request: 
ployees of the county attorney In all S. B. No. 476, A bill to be entitled 
counties in the State having a pop- "An Act conferring additional pow­
ulation of one hundred thousand and ers upon navigation districts, author­
one ( 100,001) inhabitants and 'not !zing navigation districts to charge 
more than one hundred and fifty tolls for the use of Its waterways by 
thousand (150,000) .inhabitants and persons using them for commercial 
containing two cities of fifty thou- purposes, which waterways are not 
sand (50,000) population or more owned or constructed by the United 
each acrording to the last Federal, States as a navigation project; pro­
census of 1930; providing for the viding that such districts may lease 
compensation of assistant county at- ltS" rights-of-way, spoil basins and 
torneys and other employees of the other lands for oil, gas and mineral 
county attorneys in such countleg; development, providing It does not 
repealing all laws and parts of laws interfere with the use or develop­
in conflict herewith; providing that ment ot the project for na.vlgatlon, 
this Act shall become ellectlve trom and providing the procedure there­
and after its passage and declaring tor; providing for the sale of any 
an emergency." surplus lands owned by such navlga-

( \Vith amendments.) tlon district and prescribing the pro-
Respectfully submitted, cedure therefor; providing that such 
LOUISE SNOW PHINNEY, districts may construct turning 

Chief Clerk. House of Representatives. basins, storage ba.ainS' and yacht 
Hall of the House of Representatives, basins and other facilities; providing 

Austin, Texas, April 16, 1935. this act shall be cumulative ot all 
Hon. Walter F. Woodul, President other laws upon the subject of navl­

of the Senate. gatton; providing that If any part of 
Sir: 1 am directed by the House this act le held unconstitutional, It 

to inform the senate that tbe House will not allect the remainder and 
has refused to adopt the Conference declaring an emergency." 
Committee report on H. B. No. 779 The bill was read second time and 
by a viva voce vote and has requested passed to engrossment by viva voce 
the same conferees to consider vote. 
further the dillerences between the On motion of Senator Neal the 
two Houses. constitutional rule requiring bills to 

Respectfully submitted, be rea.d on three several days was 
LOUISE SNOW PHINNEY, suspended and S. B. No. 476 was 

Chief Clerk. House of Representatives. put on its third reading and final 
Han of the House of Representatives, passage by the following vote: 

Austin, Texas, Aprfl 16, 1935. Yeas-27. 
Hon. K. M. Regan, President Pro 

Tempore of the Senate. 
Sir: I am directed by the House 

to inform the Senate that the House 
ha• passed the fo!lowlng resolution: 

H. C. R. No. 81-Providing for a 
]oint session of the House and Sen­
ate at 1: 45 p, m. Wednesday, April 
17, 1935, for the purpose of hearing 
Judge James E. Blaine, an authority 
on safety problems. 

Respectfully submitted, 
LOUISE SNOW PHINNEY, 

Chief Clerk. House of Representatives. 

Beck. 
Bums. 
Come. 
Cotten. 
Davis. 
DeBerry. 
Duggan. 
H!11. 
Holbrook. 
Hopkins. 
Irornsby. 
Martin. 
Moore. 
Neal. 

Oneal. 
Pace. 
Poage. 
Rawlings. 
Redditt. 
Sanderford. 
Shivers. 
Small. 
Stone. 
Sulak. 
Van Zandt. 
Westerfeld. 
Woo~ruU. 
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Absent-Excused. 

Blackert. 
Fellbaum. 

Regan. 

Read third time and finally passed 
by the following vote: 

Beck. 
.Burns. 
Collie. 
Cotten. 
Davis. 
DeBerry. 
Duggan. 
Hill. 
Holbrook. 
Hornsby, 
Martin. 
Moore. 
Neal. 

Yeas-25. 

Oneal. 
Pace . 
Poage. 
Rawlings. 
Redditt. 
Sanderford. 
Small. 
Stone. 
Sulak. 
Van Zandt. 
Westerfeld. 
Woodruff. 

Absent-Excused. 

Blackert. 
Fellbaum. 
Hopkins. 

Regan. 
Shivers. 

Senator Hill was recognized for a 
privileged matter. 

Senate BID No. 361. 

Senator Hill s·ent up the Confer­
ence Committee report on S. B. No. 
.361. 

Committee Room, 
. Austin, Texas, April 9, 1935. 

Hon. Walter F. Woodul, President 
of t~e Senate. 

Hon. Coke Stevenson, Spea.kar of 
the House of Representatives. 
Sirs: We, yours'Conference Com­

mittee, appointed to adjust the differ· 
ences between the two Houses on 
Senate Bill No. 361, recommend that 
said bill be adopted ln form and text 
as submitted hereWith. 

Respectfully submitted, 
REDDITT, 
BURNS, 
HILL, 
COTTEN, 
PACE, 

On the part of the Senate. 

GLASS, 
ROACH of Angelina, 
TILLERY, 
ALSUP, 
JONES of Shelby, 

On the part of the House. 

By Redditt, Hill 
Shivers, P a. c e, 
B u r n s, Hugh­
ston, Cotton. 

A BILL 

S. B. No. 361. 

To Be Entitled 
An Act creating "Sabine-Neches 

Conservation Distt'ict," a conser­
vation and reclamation district 
with the powers provided in Sec­
tion 5 9 of Article 16 of the Con­
stitution, to conserve, control and 
utilize the waters of the Sabine 
and Neches Rivers· and their tribu­
taries, including their storm and 
llood waters, except said district 
shall have no power of taxation 
nor right to create any debt pay­
able out of taxation; authorizing 
one or more districts created un­
der Section 5 9 of Article 16 of 
the Constitution to coordinate 
their plans and to join plans for 
improvements; defining the bound­
aries thereof, providing for con­
trol through Board of Directors, 
their appointment, qualitiootions 
a.nd tenure, their organization and 
powers; authorizing the Board of 
Directors to appoint a board of 
Managing Directors; authorizing 
the storing, controlling, conser­
vation and distribution of storm 
and llood waters of the Sabine 
and Neches Rivers and their 
tributaries, within and/or with­
out such district for irrigation, 
domestic, industrial and municipal 
uses, and also for hydroelectric 
power, with authority to make 
contracts with water users and 
to establish and collect mainte­
nance and operation charges for 
water service, also authorizing all 
contracts, leases and agreements 
necessary or convenient wilh any 
person, corporation or government, 
including the United States Gov­
ernment and State of Texas, or 
their agencies; authorizing con­
veyance of the- district's proper­
ties, improvements and facilities 
to the United States, or any 
agency thereof, and a lease 
thereof with the United States, or 
any agency thereof with the 
rentals payable out of the reve­
nues of such district; subordinat­
ing such district to the control of 
the State Board of Water Engi­
neers, or other State agency; pro­
viding for acquiring, constructing, 
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maintaining and operating of all 
necessary properties, lands, rights, 
tenements, easements, improve­
ments, reservoirs, dams, canals, 
laterals, plants, works and facili­
ties necessary or proper within or 
without said district, including the 
right of eminent domain, and au­
thorizing such district to borrow 
money from the Federal emer­
gency Administration of Public 
Works, or other United States 
agency, and from other persons, 
and secure payment thereof by 
first and ;or second mortgage and 
encumbrance on all of the dis­
trict's properties·, improvements 
and facilities, and ;or the revenues 
and income to be derived there­
from; to provide work for the 
relief of unemployed people of 
Texas; providing for the iSsuance 
of interest bearing obligations 
therefor; requiring submission by 
said district preliminary to· issu­
ing any obligations under said 
Act, of a certified copy of such ob­
ligations under said Act, and of 
the proceedings authorizing the 
issuance of such o bl!gations to the 
Attorney General of Texas for ap­
proval, and requiring such nbll­
gations, when so approved, to be 
registered by the Comptroller of 
the State of T.exas; prescribing 
their terms, conditions of issuance 
and prohibiting their payment out 
of any taxation or involuntary as­
seS'sment; authorizing the grant 
to the purchaser of such properties 
under foreclosure sale of a fran­
chise and permit to operate such 
improvements and facilities; au­
thorizing the refunding of any 
obligations issued hereunder; au­
thorizing the holder of any such 
<ibligation to enforce by legal 
proceedings performance of duties 
required by this Act to be per­
formed by such Board of Directors 
of said district, and in the event 
of any default on any such obli­
gations to have an administrator 
or receiver appointed to administer 
and operate such properties in 
order to obtAin rayment of such 
obligations; preserving the water 
rights of existing water users; 
prescribing al! necessary details; 
providing nothing in this Section 
contained shall conflict with the 
re;i. uirements of any Federal 
Ageucy providing any funds for 

such District; making an appro­
priation of Five Th o u s an d 
($6,000.00) Dollars out of the 
general fund of this State, or so 
much thereof as Is necessary, to 
pay expenses incurred by said dis­
trict, acting by and through Its 
Board of Managing Directors; pro­
viding If any provisions of this Act 
shall be Invalid, the validity of the 
other provisions thereof shall not 
be affected; and declaring an 
emergency. 

Be it enacted by the Legislature of 
the State of Texas: 
Section 1. That there shall he 

and It Is hereby created a conser­
vation and reclamation district by 
the name of "Sabine-Neches Con­
servation District," which district Is 
created as a governmental agency, 
body politic and corporate, vested 
with all the authority as such under 
the Constitution and Laws of the 
State; and which shall have and be 
recognized to exercise all of the pow­
ers of such governmental agency 
any body politic and corporate as are 
expressly au thorlzed In the provis­
ions of the Constitution, Section 69 
of Article 16, for district cr~ated 
to conserve, store, control, preserve, 
utilize and distribute the storm and 
flood waters and the waters of the 
rivers and streams of the State, and 
such powers as may be contemplated 
and implied by the purposes of this 
provision of the Constitution, and as 
may be conferred by General Lnw, as 
well as by the provisions of this Act, 
except nothing herein contained shall 
authorize said district to levy any 
taxes or special assessmento, or to 
create any debt payable out or ta'.'l:a­
tion; and said dlstl"lct shall have and 
be recognized to exercise all the 
rights and powers of an independent 
governmental agency, ,body politic 
and corporate, to construct, maln­
ta in and operate, In the valleys of 
the Sabine and Neches Rlvors and 
their tributaries, within or without 
the boundaries of such district, any 
and all works deemed essenti!!.l to 
the operation of the district and for 
its administration in the control, 
storing, preservation and distribu­
tion to all useful purposes of the 
waters of the Sabine and Neches 
Rivers and their tributary streams, 
including the storm and flood waters 
thereof; and such district shall have 
and be recognized to exercise such 
authority and power of control and 
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regulation over such waters of the until their successors s·hall be ap­
Sabine and Neches Rivers and their pointed and qualified. Should any 
tributaries as may be exercised by vacancy occur In the Board of Di­
the State of Texas, subject to the re_i:tors, the same shall be filled In 
provisions of the Constitution and li~ mann.'er i.bY the Governor of 
the Acts of the Legislature. Texas for the unexpired term. The 

Sec. 2. Any drainage, conserva- directors appointed shall, within fif· 
tion, reclamation or other district teen ( 15) days after their appoint­
heretofore created by the State of ment, qualify by taking the official 
Texas with powers provided in Sec- oath and filing a good and sufficient 
tion 59 of Article 16 of the Consti- bond with the Secretary of State; 
tution, shall have the authority, the official bond of each director to 
power and right to coordinate its be in the sum of One Thousand 
plans with the district herein created ($1,000.00) Dollars, shall be payable 
and shali have full authority, power to the district, shall be conditioned 
and right to enter into joint under- upon the faithful performance of 
takings for the purposes for which their duties as· such directors, and 
the districts are created. Provided, shall be subject to approval by the 
however, that all such acts must be Secretary of State. The Board of 
approved by a majority o·f the Boards Directors shall elect annually, for 
of Directors of all districts involved. the term of one year, five members 

Sec. 3. The territory which shall thereof, who shaJl be known as the 
be embraced within the boundaries "Board of Managing Directors," and 
of said "Sabine-Neches Conservation when so elected they shall continue 
bistrict" shall be. that part of the to perform the duties of directors, 
State of Texas defined as follows: and shall receive. no compensation 
Smith, Wood, Van Zandt, Camp, other than as provided for directors 
Upshur, Anderson, Henderson, Kau·r- herein. 
man, Angelina, Nacogdoches, Chero- Sec. 5. The directors of the dls­
kee, San Augustine, Sabine, JaS'ller, trict shall organize by electing one 
Newton, Gregg, Harrison, Panola, of their members President, one 
Rusk, Shelby, Hunt, Rains, Hous- Vice-president and one Secretary, 
ton, Trinity, Polk, Orange, Bowie, Seventeen directors shall constitute 
Cass, Hopkins, Collin, Rockwall and a quorum at any meeting and a con­
Marion counties. currence of a majority of those pres-

Sec. 4. The management and con- ent shall be sufficient in all matters 
trol of all the affairs of such dis- pertaining to the business of the 
trict shall be vested In the Board of district, except the letting of con­
Directo~s consisting of thirty-two struction contracts and the author­
members, one member being chosen ization of issuance of warrants· pay. 
from each county, or portion of ing therefor, which shall require the 
county, lying within the "Sabine- concurrence -Of twenty-two directors. 
Neches Conservation District," as Warrants for the payment of money 
.created by this Act, all of whom may be drawn and signed by two 
shall !:le freehold property taxpay- officers or employees designated by 
ers and legal voters of such district. standing order entered on the mln­
Snch Board of Directors shall be ap- utes of the directors when such ac­
pointed by the Governor of Texas counts have been contracted and or­
as soon ·as practicable after the dered paid by the Board of Direc;­
passage of this Act, . one-third of tors. 
the members to be appointed for Sec. 6. The directors of the dis­
a term of two ( 2) years, one-third · t~ict shall require all officers and 
of the members thereof to be ap- employees who shall be charged with 
pointed for a term of four ( 4) years the collection or paying or handling 
and the remaining members thereof of any funds of the district under 
to be appointed for a term of six their orders, to furnish good and 
(6~ years, and upon the expiration sufficient bonds, with a duly author­
of the respective terms of said di- ized surety company as surety 
rectors, the successors ·Of each and thereon, payable to the district, can­
al! of them shall be appointed there- ditioned upon the faithful perform­
after for a ,term of six (6) years. ance of their duties and accounting 
The directors shall hold office after for all funds and property of the 
their appointment and' qualification district coming into their hands, 
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which bonds shall be insufficient 
sums to safeguard the district. 

Sec. 7. The President shall Pre­
side at all meetings of the Board 
and shall be the chief executive of­
ficer of the District. The Vice-Presi­
dent shall act as President in the 
case of the absence or disability of 
the President. The Secretary shall 
act as a Secretary of the Board of 
Directors and shall be charged with 
the duty of seeing that all records 
and books of the district are prop­
erly kept. In case of the absence 
or inability of the Secretary to act, 
a Secretary pro tem shall be selected 
by the directors. The directors shall 
hold regular meetings at the ofl'ice 
of the district on the first Monday 
in February, Ma.y, August and No­
vember of each year at 10: 00 o'clock, 
a. m., and may hold other meetings 
at such other times as· the business 
of the district may require. 

Sec. 8. The directors shall receive 
as fees of office the sum of not to 
exceed Ten ($10.00) Dollars per day 
for each day of service necessary to 
discharge their duties, provided 
such service is authorized by vote of 
the Board of Directors. They shail 
file with the Secretary a verified 
statement showing the actual num­
ber of days of sen:ice each month on 
the last day of the "month, or as soon 
thereafter as possible and before a 
warrant shall be issued therefor. 

Sec. 9. The directors shall keep a 
true and full account of all their 
meetings and proceedings and pre­
sen-e their minutes, contracts, rec­
ords, notices, accounts, receipts and 
records of all kinds in a fireproof 
vault or safe. The same shall be the 
property of the district and subject 
to public inspection. A regular of­
fice shall be established and main­
tained for conduct of the district 
business within the district. 

Sec. 10. A complete book of ac­
counts shall be kept. The account 
books and records of the district and 
of the depository of the district shall 
be audited by a Certified Public Ac­
countant annually as soon as practi­
cable after the expiration of each 
year, such audit to cover the pre­
ceding calendar year, and report 
thereon shall be submitted to the 
first regular meeting of the Board 
ot Directors thereaftet. Said re­
port shall be in quadruplicate. one 
copy being tiled in the office of the 
district, one with the depository of 

the district, one in the office of the 
Auditor and one with the State 
Board of Water Engineers, all of 
which shall be open to public in­
spection. 

Sec. 11. The directors may em­
ploy a Managing Director for the 
district and may give him full au­
thority in the management and op­
eration of the district afl'airs (sub­
ject only to the orders of the Board 
of Directors). Compensation to be 
paid such Managing Director and all 
employees shall be fixed by the 
Board of Directors and all employees 
may be removed by the Board. 

Sec. 12. All bonds required to be 
given by directors, officers and em­
ployees of the district shall be exe­
cuted by a surety company author­
ized to do business in the State, ae 
surety thereon; and the district shall 
be authorized to pay the premiums 
on such bonds. 

Sec. 13. No director of any such 
district, engineer or employee there­
of shall be directly or indirectly, 
interested either for themselves or 
as agents for any one else in an:r 
contract for the purchase or con­
struction of any work by said dis­
trict, and if any such person shall, 
directly or indirectly, become inter­
ested in any such contract, he shall 
be guilty of a misdemeanor, and on 
conviction thereof shall be punished 
by a line in any sum not to exceed 
One Thousand ( $1,000.00) Dollars. 
or bY confinement in the county jail 
not less than six months nor more 
than one year, or by both flne and 
imprisonment. 

Sec. 14. The said district shall 
have an<i be recognized to exercise, 
in addition to all the hereinbefore 
mentioned powers, for the conserva­
tion and beneficial utilization of said 
waters, the power of control and em­
ployment of such waters of the Sa­
bine and Neches Rivers and their 
tributaries, including the storm and 
flood waters thereof, in the manner 
and for the particular purposes here­
inafter set forth; 

(a) To provide through practica.l 
and legal means for the control and 
coordination of the regulation of the 
waters of the Sabine and Neches 
Rivers and their tributary streams. 

(b) To provide by adequate or­
ganization and administration for 
the preservation of the equitable 
rights of the people of the different 
sections of the watershed area in the 
beneficial use of the waters of the 
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Sabine and N eehes Rivers and their 
tributary streams. 

(c) For storing, controlling and 
conserving the waters of the Sabine 
and Neches Rivers and their tribu­
taries within and/or without such 
district, and the prevention of the 
escape of any of su·ch waters with­
out the maximum of public service; 
for the prevention of devastation of 
lands from recurrent overfiows, and 
the protection of life and property 
In such district from uncontrolled 
fiood waters. c_ 

(d) For th!!I conservation of the 
waters of the\ Sabine and Neches 
Rivers and their tributaries essen­
tial for the domestic uses of the peo­
ple of the district, including all nec­
essary water supplies for cities and 
towns. 

( e) For the Irrigation of all lands 
ln said district and/or lands with­
out said district but within said 
watershed area where irrigation -is 
required for agricultural purposes, 
or may be deemed helpful to more 
profitable agricultural production; 
and for the equitable distribution of 
said waters to the regional poten­
tial requirements for aJI uses, do­
mestic, manufacturing and Irriga­
tion. All plans and all works pro­
vided by said district, and as well, 
all works which may be provided 
under authority of said district, shall 
have primary. regard to the neces­
sary and potential needs for water, 
by or within the area in such dis­
trict constituting the watershed of 
the Sabine and Neches Rivers and 
their tributary streams. 

(f) For the better encouragement 
and development of drainage systems 
and provisions for drainage of lands 
!n the valleys of the Sabine and 
Neches Rivers and their trlbuary 
streams needing drainage for profit­
able agrlculturd production; and 
drainage for other lands in the 
watershed area of the district re-· 
quiring drainage for the most ad­
vantageous use. 

( g) For the purpose of encourag­
ing the conservation of all soils 
against destructive erosion and 
thereby preventfng the Increased 
flood menace Incident thereto. 

(h) To control and make avall­
able· for employment said waters in 
the development of commercial and 
ID.clustrlal enterprises in all aectlons 
of the watershed area of the district. 

(I) JJ'or the control, storing and 
employment of said waters In the 
development and distribution of hy-

droelectrlc power, where such use 
may be economically coordinated 
with ·other and superior uses, and 
subordinated to the uses declared by 
law to be superior. 

( j J And for each and every pur­
pose for which fiood and storm 
waters when controlled and con­
served may be utilized in the per­
formance of a useful service as con­
templated and authorized by the pro­
visions of the Constitution and the 
pu bile policy therein declared. 

(k) To purchase and/or construct 
all works necessary or convenient 
for the exercise of the powers and 
to accomplish the purposes specified 
in this Act and to purchase or other­
wise acquire all lands andtor other 
property necessary or convenient for 
carrying out any such purposes. 

(I) The right of eminent domain 
is expressly conferred upon such dis­
trict to enable it to acquire the fee 
simple title to, and/or easement or 
right-of-way over and through, any 
and all lands, water or lands under 
water, private or public, within and 
without such district, necessary or 
convenient to carry out any of the 
purposes and powers conferred upon 
such district by this Act. All such 
condemnation proceedings shall be 
under the direction of the directors 
and in the name of the district, and 
the assessment of damages and all 
procedure With reference to condem­
nation, appeal and payment shall be 
in conformity with the statutes of 
this State as provided In the title 
of the Revised Statutes relating to 
"Eminent Domain." 

( m) The Board of Directors of 
said district shall prescribe fees and 
charges to be collected for the use 
of water, water connections or other 
service, which fees and charges 
shall be reasonable and equitable 
and fully sufficient to produce reve­
nues adequate to pay, and said 
Board of Directors shall cause to be 
paid therefrom: 

( 1) All expenses necessary to the 
operation and maintenance of the 
improvements and facilities of said 
district. Such operating and main­
tenance expenses shall Include the 
cost of the acquisition of properties 
and materials necessary to maintain 
said Improvements and facilities In 
good condition and to operate them 
efficiently, necessary wages and sala­
ries of the district, and such other 
expenses as may be reasonably nec­
essary to the efficient operation of 
said improvements and tacllttles. 
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(2) The annual or semi-annual 
interest upon any obligation issued 
hereunder payable out of the reve­
nues of said improvements and fa­
cilities. 

(3) The amount required to be 
paid annually into the sinking fund 
for the payment of any obligations 
issued hereunder payable out of the 
revenues of said improvements and 
facilities. 

No other charge shall be made 
upon the revenues derived from said 
improvements and facilities so Jong 
as any obligations Issued hereunder 
shall remain outstanding and. un­
paid as to principal or interest; pro­
vided, however, that out of revenues 
which may be received in excess of 
those required for the purposes listed 
in the above sub-paragraphs ( 1), 
( 2) and ( 3), the Board of Directors 
may pay the cost of improvements 
and repla·cements not covered by 
said sub-paragraph ( 1). and may 
establish a reasonable depreciation 
and emergency fund. 

It is the intent of this Act that 
the fees and charges of such district 
shall not be in excess of what may 
be reasonably necessary to full!ll the 
obligations imposed upon said dis­
trict by this Act. 

(n) Such district through its 
Board of Directors, shall have the 
right to employ managers, engineers, 
attorneys, and a:l! necessary em­
ployees to properly construct, oper­
ate and maintain said works and 
carry out the provisions of this Act 
and to pay reasonable compensation 
fixed by the Board of Directors for 
such services. 

( o) Such district, In addition to 
the powers hereinabove set out, shall 
have general power and authority to 
make and to enter into all contracts, 
leases and agreements necessary or 
convenient to carry out any of the 
powers granted in this Act, which 
coll'tracts, leases and agreements may 
be entered into with any person, 
real or artificial, any corporation, 
municipal, public or private, and/or 
any government or governmental 
agency, including the United States 
Government and the State of Texas, 
and may convey or cause to be con­
veyed any of its properties, rights, 
lands, tenements, easements, Im­
provements, reservoirs, dams. canals, 
plants, laterals, works and facilities 
to the United States Government or 
any agency thereof, and may enter 
into a lease with the United States 
Government, or any agency thereof 

relative thereto, and obligate itself 
to pay rental therefor out of the in­
come and revenues thereof, with or 
without the privilege of purchase, 
provided, however, that nothing 
herein contained shall authorize the 
assumption by such district of any 
obligation requiring payment out of 
taxes. Any and all such contracts 
leases and agreements herein au~ 
thorized shall be approved by reso­
lution of the Board of Directors of 
such district, and shall be executed 
by the President and attested by the 
Secretary thereof. 

(p) Such district shall have the 
right to sue and to be sued. 

(q) Before such district shall es­
tablish a diversion point, construct 
tb.,_canals, pumping plants and other 
works herein provided for, it shall 
present to the Board of Water En­
gineers of the State of Texas, or 
such other agency performing the 
functions now performed by the 
Board of Water Engineers, plans 
and specifications of the same and 
obtain approval of such Board. 

Sec. 15. The powers and du­
ties herein devolved upon the said 
district shall be subject to the con­
tinuing rights of supervision by the 
State which shall be exercised 
through the State Board of Water 
Engineers, and in appropriate in­
stances, by the State Reclamation 
Engineer, each of which agencies. 
shall be charged with the authority 
and duty to approve, or to refuse to 
approve, the adequacy of any plan 
or plans for flood control or con­
servation Improvement purposes de­
vised by the district for the achieve­
ment of the plans a.nd purposes In­
tended in the creation of the district, 
and which plans contemplate im­
provements supervised by the respec­
tive State authorities under the pro­
visions of the General Law. 

Sec. 16. Said district shall have 
and may exercise such functions, 
powers, authority, rights and duties 
as may permit the accomplishment 
of the purposes for which it ts cre­
ated, including investigating and 
planning, acquirmg, constructing, 
maintaining and operating of all nec­
essary properties, lands, rights, tene­
m e n t s , easements, improvements, 
reservoirs, dams, canals, laterals, 
plants, works and facilities which It 
may deem necessary or proper for 
the ac.complishment of said purposes, 
including the acquisition within and/ 
or without said district of lands, 
rights-of-way, water rights and all 
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other properties, tenements, ease­
ments and .all other rights inddent, 
helpful to or in aid of carrying out 
the purposes of said district as 
herein defined; and this Act in all 
of its terms and provisions shall be 
liberally construed to effectuate each 
and all of the purposes thereof. 

Sec. 1 7. Said district may receive 
grants and borrow money from the 
Federal Emergency Administration 
of Public Works of the United 
States, or from any other department 
or agency of the United States, or 
from any other source, and in .evi­
dence thereof may issue the notes, 
warrants, certificates of Indebtedness 
or other form of obligations of such 
district, payable solely out of the 
revenues to be derived from said 
improvements and facilities and the 
-Operations and devices thereof. 

Sec. 18. Each issue of obligations 
authorized hereunder shall consti­
tute a separate series and shall be 
appropriately designated. Such ob­
ligations shall not constitute an in­
debtedness or pledge of the credit of 
such district, shall never be paid in 
whole or in part out of any funds 
raised or to be raised by taxation, 
and shall contain a recital to that 
effect. All obligations Issued here­
under shall be In registered or cou­
pon form and if in coupon form may 
be registerable as to principal only, 
or as to both principal and inter­
est, shall bear interest at a rate not 
to exceed six per cent per annum, 
payable annually or semi-annually, 
and shall be in such denominations 
and shall mature serially or at one 
time ..not more than fifty years from 
their date in such manner as may be 
provided by the Board of Directors. 
Principal of and interest on such 
obligations shall be made payable at 
any place or places within or with­
out the State of Texas and in the 
discretion of the Board of Directors; 
such obligations may be made re­
deemable at the option of said Board 
prior to maturity at such premium 
or premiums as the Board shall de­
termine. Such obligations shall be 
signed by the President and Secre­
tary of the Board of Directors, and 
the Interest coupons attached thereto 
may be executed with the facsimile 
signatures of such officers. Such ob· 
ligations shall be sold in such man­
ner at such time as the Board 
of Directors shall determine to be 
~xpedient and necessary to the ln­
tetest of the district, wovtded, that 
:In no event shall such obligations 

be sold for a price Which will result 
in an interest yield therefrom of 
more than six per cent computed to 
maturity according to standard bond 
tables in general use by banks and 
insurance companies. In the event 
any of the officers whose signatures 
are on such obligations or· coupons 
shall cease to be such officers before 
the delivery of such obligations to 
the purchaser, such signature or sig­
natures, nevertheless shall be valid 
and sufficient for all purposes. All 
obligations issued hereunder shall 
constitute negotiable instruments 
within the meaning of the Nego­
tiable Instruments Law. 

Sec. 19. Any obligations issued 
hereunder may be issued payable 
from and secured by the pledge of 
all the revenues derived from the 
operation of the improvements and 
facilities of the district, exclusive of 
any revenues derived from taxation 
of assessments, or may be payable 
from and secured by the pledge of 
only such revenues as may be de­
rived from the operation of the Im­
provements and facilities acquired 
with the proceeds of the sale of such 
obligations, or may be payable from 
and secured by the pledge of a spe­
cific part of the revenues derived 
from the operation of the improve­
ments and facilities or the district, 
all as m.ay be provided in the pro­
ceedings authorizing the issuance of 
such obligations. If more than one 
series of obligations shall be issued 
under the provisions of this Act, pay~ 
able from a.nd secured by Identi­
cal revenues, priority of lien against 
such revenues shall depend on the 
time of delivery of such obligations, 
each sertes enjoying a lien against 
such revenues prior and superior to 
that enjoyed by any other series of 
obligations subsequently delivered, 
provided, however, that as to any 
Issue or series of obligations which 
may be authorized as a unit but de­
livered from time to time in blocks, 
.the Board of Directors may, In pro­
ceeiUngs authorizing the issuance of 
such obligations, provide that all or 
the obligations of such series or Is­
sue shall be co-equal as to lien re­
gardless of the time of delivery. 

Sec. 20. Any resolution, or order 
authorizing the issuance of obliga­
tions under the provisions hereof 
shall provide !or the creation of a 
sinking fund, Into which S'hall be paid 
from the revenues pledged to the 
payment of such obligations from 
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month to month as said revenues a.re 
collected, sums fully sufficient to pay 
principal of and interest on such ob­
ligations. The money in such sink­
ing fund shall be applied solely to 
the payment of interest on the ob­
ligations for the payment of which 
such fund Is created and for the re­
tirement of said obligations at or 
prior to maturity tn the manner 
herein provided. The Board of Di­
rectors may at the time obligations 
are authorized hereunder provide 
that all money In such sinking fund 
in excess of the amount required for 
the payment of interest on and prin­
cipal of such outstanding obligations 
for such period as it may determine 
shall be expended once each year 
pursuant to its order in the pur­
chase of obligations for the account 
or which such sinking fund has been 
accumulated, if any such obllgations 
can be purchased at a price which 
shall seem reasonable to the Board, 
and may provide that in the event 
such obligations -contain an option 
permitting retirement prior to ma­
turity then such excess sums shall be 
paid out as aforesaid for the pur­
chase of such obligations, but that 
if the Board shall be unable to so 
purchase sufficient obligations of 
said issue to a-bsorb all such sur­
plus it shall call for redemption of 
a sulficient amount of such obliga­
tions to absorb so far as practicable 
the entire surplus remaining In said 
sinking fund. It may be provided 
that any excess in the sinking fund 
which cannot be appl11>d to the pur­
chase or redemption of obligations 
shall remain In said sinking fund 
to be used for payment of principal 
or interest when due, or for the sub­
sequent call of obligations for pur­
chase or redemption In the manner 
above provided. 

Sec. 21. Any resolution or order 
authorizing the Issuance of obliga­
tions hereunder may contain such 
covenants with the holders of the 
obligations as to the management 
and operation of said improvements 
and facilities, collection of fees and 
charges for the use thereof, disposi­
tion of such fees and charges, Issu­
ance of future obligations and cre­
ation of future liens, mortgages and 
encumbrances against said improve­
ments and fac!l!ties, and the reve­
nues thereof and other pertinent 
matters, as may be deemed neces­
sary to insure the marketability Of 
said obligations, provided such cove-

nants are not inconsistent with the 
provisions of this Act. 

Sec. 22. Any resolution or order 
authorizing the Issuance of obliga­
tions hereunder shall provide that 
the revenues from which such obli­
gations are to be paid and which are -
pledged to the payment of such ob­
ligations shall from month to month 
as the same shall accrue and be 
received, be set apart and placed in 
the sinking fund and disbursed in 
the manner hereinabove provided. 
In fixing and determining the 
amount of revenues which shall be 
so set aside, the Board of Directors 
shall provide that the amount to be 
set aside and paid Into said fund in 
any year or years shall be not less 
than a fixed sum, which sum shall 
be at least sufficient to provide for 
the payment of the interest on and 
principal of all obligations maturing 
and becoming payable in each such 
year, together With a surplus or 
margin of ten per cent In excess 
thereof. 

Sec. 23. Any holder of obligations 
issued hereunder or of coupons origi­
nally attached thereto, may either 
at law or in equity, by suit, action, 
mandamus, or other proceeding, en­
force and compel performance of all 
duties required by this Act to be per­
formed by the Board of Directors, 
including the making and collecting 
of reasonable and sufficient fees or 
charges for the use of the improve­
ments and faclUUes of the district, 
the segregation of the income and 
revenues Of such Improvements and 
facilities, and the a.pplleatlon of such 
income and revenues pursuant to the 
provisions of this Act. If there be 
any default In the payment of the 
principal of or interest on any of 
such obligations, any holder there­
of shall be entitled to have an ad­
ministrator or receiver appointed by 
any court having jurisdiction to ad­
minister and operate the improve­
ments and facilities, the revenues of 
which are pledged to the payment of 
such obligations, In behalf of the 
district and the holders of such ob­
ligations, wlth power to fix and col­
lect fees and charges sufficient to 
provide for the payment of oper­
.ation and maintenance expenses as 
hereinabove defined, and to pay any 
obligations or interest coupons out­
standing payable from the revenues 
of such improvements, and facilities, 
and to apply the income and reve­
nues thereof In conformity with the 
provisions of this Act and the pro-
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ceedillgs authorizing the issuance of 
said obligaU01111. 

Sec. 24. As additional security for 
t.he payment of ally obligations is­
sued hereunder, the Board of Direc­
ton may in its discretion have exe­
cuted in fav!ll' of the holders of such 
ollltgatlolls aa indenture mortgaging 
and encumbering the improvements, 
facilities and properties acquired 
'lrith the proceeds ot the sale of such 
obligations, and/or all of the im­
provements, facilities and properties 
of the district, and may provide in 
such encumbranee for a grant to any 
purchaser or· purchasers at foreclos­
ure sale thereunder of a franchise 
to operate such improvements, fa­
ctltties and properties for a term of 
not over ftfty years from the date of 
such purchase, subject to all laws 
regulating same then in force. Any 
such indenture may contain such 
terms &lid provisiens as the Board 
of Directofs shall deem proper and 
shall be enforceable in the manner 
p:royided by the laws of Texas for the 
enforcement of other mortgages and 
encumbrances. Under any sale or­
dered pursuant to the provisions of 
such mortgage or encumbrance, the 
purchaser or purchasers at such sale, 
and his or their successors or as­
sfgns, shall be and hereby are vested 
with a permit and franchise to main­
tain and operate the improvements, 
faeilities and properties purchased at 
wch ele with like powers and privi­
leges as may theretofore have been 
eDjoyed by the district in the oper­
ation of said Improvements, facili­
ties ·and properties. The purchaser 
or parchasers of such imp,rovements, 
factlities and properties at any such 
sale, and his or their successors and 
assigns, may operate said impr1>ve­
ments, facilities an11 properties as 
P""av:ided in the last above sentence 
or may at their option remove all or 
part of said Improvements, fa<Jillties 
and properties tor diversion to other 
purposes. Ally Statutes of the State 
of 'Pexaa- pertaining to the granting 
of franchises shall not be applicable 
f-0 the authorization or execution of 
any mortgage or encumbrance en­
t.ered into pursuant to the provisions 
of this Act, nor to the granting of 
any franclitse hereunder. 

Sec. ll'!l. The- proceeds of the sale 
of any abftgations issued hereunder 
may be deposfted fn such bank .or 
·'banb 88' may lie a.greed upon be­
"tween the purchaser at such sale and 
·me Board of Jjfrectors, and may be 
'4,"8:Posilied' and paid out pursuant to 

such terms and conditions as may 
lie so agreed upon, it being expressly 
provided that the Statutes of Texas 
pertaining to the deposit of the dis­
trict funds in the depository of such 
district shall not be applicable to 
the deposit of the proceeds of such 
sale. Any part of the proceeds of 
the sale of obligations issued hereun­
der which may remain unexpended 
after the project for which the obli­
gations were authorized has been 
completed may be paid into the sink­
ing fund for the p~yment of s-aid ob­
ligations and be used only for the 
payment of principal of such obliga­
tions, or for the purposes of acquir­
ing such outstanding obligations by 
purchase in the manner hereinabove 
provided. 

Sec. 26. The Board of Directors is 
authorized to enter into an agree­
ment or agreements with the pur­
chaser or purchasers of any obliga­
tions issued hereunder under the 
terms· of which such Board shall 
agree to keep all of the improve­
ments and facilities, the revenues of 
which are pledged to the payment 
of such obligations, insured With In­
surers of good standing against loss 
or damage by fire, water or ftood, 
and also from any other hazards cus­
tomarily insured against by private 
companies operating similar prop­
erties, and to carry with insurers of 
good standing such insurance cover­
ing the use and occupancy of such 
property as is customarily carried 
by such pdvate companies. The cost 
of such insurance shall be budgeted 
as maintenance and operation ex­
pense and such insurance shall be 
carried for the benefit of the holderS" 
of such obligations. 

Sec. 27. Any obligations issued 
pursuant to the provisions of this 
Act shall be exempt from taxation 
by the State of Texas or by any 
municipal corporation, county, or 
other political subdivision or taxing 
district of the State. 

Sec. 28. Such district issuing ob­
ligations under the provisions hereof 
may thereafter authorize and Issue 
its refunding obligations on su'ch 
terms as its Board of Directors may 
deem advisabl& for the purpose of 
pro·viding fOr the retirement of any 
sueh outstanding obligations, either 
due or to become due, which re­
funding obligationS' may be either 
exchanged for like par amounts of 
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such outstanding obligations or may 
be sold and the proceeds of sale so 
applied. Any refunding obligations 
authorized and issued pursuant 
hereto shall be subject to the pro­
visions of this Act pertaining to the 
issuance of other obligations and 
shall be secured in all respect to the 
same extent and be payable from 
the same revenues as were the obli­
gations refunded thereby. 

Sec. 29. Before any such obliga­
tion shall be issued, such district 
shall submit a certified copy thereof 
and of the Proceedings for their 
Issuance, together with any addi­
tional information which may be re­
quired, to the Attorney Genera.I of 
Texas for approval, and when so 
approved, such obligations shall be 
issued after reg4;tration with the 
Comptroller of the State of Texas. 

Sec. 30. This Act, without refer­
ence to other Statutes of the State 
of Texas, shall constitute full author­
ity for the authorization and issuance 
of obligations hereunder and for 
the accomplishment of all things 
herein authorized to be done, and 
no proceedings relating to the au­
thorization or Issuance of such obli­
gation or the doing of such things 
shall be necessary except such as are 
herein required, and neither the 
Bond and Warrant Law of 1931 or 
any other provisiobs of the laws of 
the State of Texas pertinent to the 
authorization or issuance of obliga­
tions, the operation and maintenance 
of such improvements and facilities, 
the granting of franchises or per­
mits, the right to elections or refer­
endum petitions, or in anywise im­
peding or restricting the carrying 
out of the acts authorized to be done 
hereunder, shall be construed as ap­
plying to any proceedings had here­
under or acts done pursuant hereto. 

Sec. 31. This district or any Con­
servation and Reclamation District, 
heretofore or hereafter created by 
either general or special law sha.11 
have the authority, and it Is hereby 
authorized to issue its revenue 
bonds, secured only by pledge of the 
revenues of the district, as author­
ized by the law under which any 
such district is created or organized, 
in any such amount as may be au­
thorized by the directors of such 
district; and any provision of any 
law or act, general or special, which 
limits the a.mount of such bonds 

which may be issued by any such dis­
trict is hereby repealed. 

Sec. 3 2. Nothing In this Act shall 
be construed as elrecting any exist­
ing rights or existing priorities in 
the rights to water from the source 
of supply and neither the formation 
of the district hereunder nor a con­
tract for the purchase of water with 
such district shall ever be held to 
be an abandonment or waiver of said 
rights or priorities, or an abandon­
ment of the original point of diver­
sion from the source of supply, but 
all such rights existing at the time 
of the formation of such district 
shall be preserved. 

Sec. 3 3. That said district or the 
contractor who employs the labor 
for the construction of any Improve­
ments for said district shall be re­
quired to give preference to per~ 
sons who are on relief rolls or other­
wise unemployed, including those re­
quired for olrice or clerical work, 
but excepting the key workers . of 
such district or such contractor, pro­
vided such persons on relief or un­
employed are capable of efficiently 
rendering the proper service in the 
various classifications of labor under 
which they are employed, and in 
the event there are not sufficient 
persons with the proper qualifica­
tions as aforesaid, then the district 
or the contractor shall give prefer­
ence to employment of qualified 
workers who reside in the locality 
where such improvements are to b& 
constructed; and every contract ex­
pressly entered Into by the district 
hereunder shall impose upon the con­
tractor the obligation to give prefer­
ence In employment to such needy 
persons upon relief rolls or other­
wise as provided herein and shall 
expressly impose upon such con­
tractor the obligations provided for 
in this Section; provided nothing in 
this· Section contained shall conflict 
with the requirements of any Fed­
eral Agency providing any funds for 
such District. 

Sec. 34. There is hereby appro­
priated and there shall be paid to 
said District out of the General Fund 
not otherwise appropriated the sum 
of Five T h o u s a n d D o 11 a r s 
($5,000.00), which said sum shall 
be used for defraying the expenses 
of making engineering surveys, plans 
and speclftcations, tor the compila.­
tlon of other necessary data, for ab-· 
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a-. 
The motion to receu until 1O:00 

o'clock a. m. Wedneaday prevailed 
b7 viva voce vote at 4: 30 o'clock 
11.m. 

APPENblX. 

Committee Oil Enrolled Biiia. 

lltnela of UUe, aad for lb• P9Ylll•Dl 
or ........,. and proper upe­
lul4ea&at to lbe applleaUon ud ••cotl&llOU for ud 1ecurtac the 
af4 ad Uldatallce of lbe Federal 
Smerseacy Admlnlatratlon of Pabllc 
Wor ... or olber Governmental bodies 
of tJae UDl&ed Statu, and In connec­
Uon wtth lbe orgaalaatlon or the l 
Dtatrlc:t, and an,. and all upenaee 
_,.,,to the management of the 
atraln of t,be District. Provided, Committee Room, 
llowever, that none or the amount Austin, Tena, April 11, 1936 . 
... proprtated herein llhall be used to Hon. K. M:. Regan, President Pro 
- Tem of the Senate. 
pay llllT ~ 01: coate Incurred Sir: We, your Committee on En-
prior to the ell'ecun date or thla rolled Bills, have had s. B. No. u 
oBlll. Provtdecl that none of the carefully examined and compared 
funds ltere!D appropriated shall be and find same correctly enrolled. 
nll8d to pay for options on land& In POAGE Chairman. 
Aid Dletrtct. ' 

Bee. 15. Jf an7 paragraph, clause Committee Room, 
or proYlalon of tbla Aet ahaJI be Austin, Texas, April 11, 1935. 
held unconatltutlonaJ, the validity or Hon. K. M. Regan, President Pro 
the other provisions of thl.e Act shall Tem of the Senate. 
not be afteeted thereby, but shall Sir: We, your Committee on En-
remain In fulJ force and ell'ect. rolled Biiia, have had S. B. No. 467 

Sec. 38. The Importance of this carefully examined and compared 
Leclalaldon to the section of the and find same correctly enrolled. 
State all'ected thereby creates an POAGE, Chairman. 
emergency and an Imperative publfc committee Room, 
•-Ill" that the Conatltutlonal Austin, Tena, April 12, 1936. 
RaJe requiring btlla to be read on Hon. K. M. Regan, President Pro 
three aeveral days be and the same Tem or the Senate. 
la hereby 1Uspended, and that this Sir: We, J'OUr Committee on En-
.Act 1hall take etrect and be In force rolled BUia, have had s. B. No. 368 
from and after the pall88ge thereof, carefully eJ:Bmlned and compared 
and It II ao enacted. and find same correctly enrolled. 

The Conference Committee report POAGE, Chairman. 
on S. B. No. Hl was adopted by the Committee Room, 
following vote: Austin, Texas, April 15, 1936. 

Yeae--lll. Hon. K. M. Regan, President Pro 
Tem of the Senate. 

Beet. 
Buru. 
Cotten. 
DaYia. 
Duggan. 
Hill. 
llolbroolr. 
Bornaby. 
lloore. 
Neal. 
Oneal. 

CoJlle. 
DeBerr,-. 

Pace. 
Poage. 
RawJlnga. 
Redditt. 
Sanderford. 
Shivers. 
SmaJJ. 
Stone. 
Westerfeld. 
Woodruff. 

Naya-4. 
Martin. 
Snlalr. 

Preeent-Not Voting. 

VuZ&lldt. 

Abaent-Exenaed. 

Hopklna. 
Regan. 

Sir: We, yaur Committee on En­
rolled Bills, have had S. C. R. No. 
36 carefully examined and compared 
and find aauie correctly enrolled. 

POAGE, Chairman. 
Committee Room, 

Austin, TeJ:Ba, April 15, 1935. 
Hon. K. M. Regan, President Pro 

Tem or the Senate. 
Sir: We, your Committee on En­

roJled B111s, have had S. C. R. No. 
.37 carefully eumlned and compared 
and llnd same correctly enrolled. 

POAGE, Chairman. 
OommJttee Reporta, 

Committee Room, 
Austin, Texas, April 16, 1936. 

Hon. Walter F. Woodul, President of 
the Senate. 
Sir: We, your Committee on In­

aurance, to whom was referred 
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s. B. No. 399, A bill to be entitled 
"An Act amending Section 29 of 

Chapter 274, Page 563, of the Acts 
of the Forty-first Legislature, Regu­
lar Session, 1929; repealing all laws 
in conflict therewith; and declaring 
an emergency." 

Have had the same under con­
sideration, and I am instructed to 
report it back to the Senate with the 
recommendation that it do pass and 
be printed. 

COLLIE, Chairman. 

Committee Room, 
Austin, Texas, April 16, 1935. 

Hon. Walter F. Woodul, President of 
the Senate. 
Sir: We, your Committee on In­

surance, to whom was referred 
H. B. No. 312, A bill to be entitled 
"An Act to amend Article 4758 

of the Revised Civil Statutes of 
Texas, of 19 25, provided for the de­
posit of securities, or the payment of 
taxes, fines, penalties, certificates of 
authority, valuation of policies, li­
censes, fees or any other special 
burden by an insurance corporation, 
fraternal beneficiary society or re­
ciprocal exchange organized In a 
State, the laws of which require simi­
lar deposits in said State by similar 
companies organized under the Jaws 
of the State of Texas and transacting 
business in said State, etc." 

Have had the ·same under con­
sideration, and I am instructed to 
report it back to the Senate with the 
recommendation that it do pass and 
be printed. 

COLLIE, Chairman. 

Committee Room, 
Austin, Texas, April 16, 1936. 

Hon. Walter F. Woodul, President of 
the Senate. 
Sir: We, your Committee on 

Game and Fish, to whom was re­
ferred 

H. B. No. 776, A bill to be entitled 
"An Act to make it unlawful to 

take, hunt, trap, shoot or kill any 
deer and/or wild turkey for a period 
of three ( 3) years in Taylor, Jones, 
Shackelford, and Panola Counties, 
Texas; fixing penalties, and declar­
ing an emergency." 

Have had the same under con­
sideration, and I am instructed to 
report it back to the Senate with the 
recommendation that it do pass and 
be not printed. 

SHIVERS, Chairman. 

Committee Room, 
Austin, Texas, April 15, US&. 

Hon. K. :M. Rega.n, Pdesldent Pro 
Tem. of the Senate. 
Sir: We, your Committee on State 

Affairs, to whom was referred 
S. B. No. 504, A bill to be entitled 
"An Act providing for a rural 

school supervisor, preecriblng quali­
fications and duties of said rural 
school supervisor, providing for the 
payment of the salary of said rural 
school supervisor, In counties having 
a population of 21,830 to 22,080, 
according to the Federal census of 
1930, etc., and declaring an emer­
gency." 

Have had the same under con­
sideration, and I am instructed to 
report it back to the Senate with the 
recommendation that It do pass and 
be printed. 

PACE, Chairman. 

, Committee Room, 
Austin, Texas, April 15, 1935. 

Hon. K. M. Regan, President Pro 
Tem. of the Senate. 
Sir: We, your Committee on State 

Affairs, to whom was referred 
S. B. No. 499, A bill to be entitled 
"An Act granting permission to 

the International Great Northern 
Railroad Company, Chicago, Burl­
ington and Quincy Railroad Com­
pany and other railroad company or 
carrier interested in a shipment of a 
carload of steel wheels, with and 
without rubber tires and also extra 
weight steel and iron shipped by the 
Highway Department of the State of 
Texas which is also the State High­
way Commission of the State of 
Texas, over said railroads to Daven­
port, State of Iowa, consigned to 
French & Hecht, on or about March 
22nd, 1932, etc., and declaring an 
emergency." 

Have had the same under con­
sideration, and I am instructed to 
report it back to the Senate with the 
recommendation that it do P888 and 
be printed. 

PACE, Chairman. 

Minutes of Committee Meettnp. 

Minutes of Committee on Insurance 
Held April 16, 1935. 

Regular Meeting. 

Present: Collie, Cotten, DeBerry, 
Holbrook, Pace, Poage; Shivers, 
Sulak, Westerfeld and Woodruff. 

Absent: Moore and Rawlings. 
Senator Pace moved that S. B. No. 
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416, as amended, be reported favor­
ably with recommendation that it do 
pass and be printed. 

Senator Holbrook moved as sub­
stitute that s. B. No. 416, as 
amended, be reported unfavorably 
with recommendation that it do not 
pass. 

Substitute motion lost by the fol­
lowing vote: yeas, Holbrook; nays, 
Cotten, DeBerry, Pace, Sulak, Wes­
terfeld and Woodruff. 

S. B. No. 415, as amended, re­
ported favorably by viva voce vote. 

On motion of Senator DeBerry, 
H. B. No. 176 was set for special 
order at next regular meeting, 
Thursday, April 18th at 4:00 o'clock 
p. m. 

H. B. No. 312 reported favorably 
by viva voce vote. 

S. B. No. 399 reported favorably 
by viva voce vote. 

ANNA MAY CULLEN, 
Secretary. 

FIFTIETH DAY. 

(Continued.) 

Senate Chamber, 
Austin, Texas, 
April 17, 1935. 

The Senate met at 10 o'clock a. m. 
pursuant to recess and was called to 
order by President Pro Tem K. M. 
Regan. 

House.Bill No. 327. 

Pending business was H. B. No. 
327, Committee Amendment No.· 9. 

Message f1·om the Governor. 

The Chair recognized the Door­
keeper, who introduced a messenger 
from the Governor, with the follow­
ing message: 

Executive Office, 
Austin, Texas, April 17, 1935. 

To the Members of the Forty-fourth 
Legislature: 
My attention has been directed to 

the present situation of Senate Bil.ls 
114 and 189, and House Bills 89,, 
736, 743, 749, 756 and 786. These 
bill~, if enacted into law, I am in­
formed by those best able to form 
an estimate, will bring in additional 
revenue of Seventeen Million, Five 
Hundred Thousand Dollars ( $17,-
600,000.00) a year. With the ex­
ception of House Bill 785, which 
imposes tax on liquor sales permitted 
by existing prohibitio.n laws, none of 

them levy additional taxes. The pur­
pose of all of them is to stop the 
tax leaks existing in present tax 
laws. 

lt is unfair to leave these loop­
holes and have Jaw-abiding citizens 
pay these taxes and the guilty escape. 

Only the near ·approach of the 
close of this session and the desire 
of all of us to balance the budget 
impels me to suggest and request of 
the House and Senate that if in your 
good judgment this should be done, 
that a concurrent resolution be 
passed, suspending the rules of the 
House and Senate so as to permit the 
respective Houses to take up and 
pass these bills Wednesday and 
Thursday, thereby insuring the final 
enactment of these measures into 
laws. 

I am reliably informed that they 
are non-controversial mesaures to a. 
large extent, and In view of the large 
revenue they should bring to the 
State, I feel both of your honorable 
bodies will give special attention to 
them and take no chance on failing 
to get this additional revenue. Your 
cooperation will be greatly appreci­
ated. 

Respectfully submitted, 
WALTER F. WOODUL, 
Acting Governor of Texas. 

Read. 
S. C. R. No. 41. 

Senator Poage sent up the follow­
ing resolution: 

Whereas, One J. M. Walker of 
Falls County, Texas, was required by 
the State of Texas to pay to the State 
of Texas the sum of $2,915.45, prin­
cipal, interest and costs of court, as 
surety upon a bail bond for one, Will 
Mitchell, under indictment in Dis­
trict Court of Falls 'County, Texas, 
for a felony, and, whereas, at the 
time said forfeiture was taken by the 
State and at the time of the collec­
tion of the money by the State from 
said J. M. Walker, the said principal, 
Will Mitchell was dead and incapa­
ble of making his appearance before 
said court as called for in said bond; 
and, 

Whereas, Said fact of such death 
was at said time unknown to both 
the State and J. M. Walker, and was 
not ascertained for several years 
thereafter; and, 

Whereas, Said J. M. Walker has 
presented his claim agains~ the State 
of Texas for said sum of money so 
paid to the State by said Walker, 
with interest thereon at the legal 


